ETHOS GOLD CORP.
CONDENSED INTERIM CONSOLIDATED FINANCIAL STATEMENTS
FOR THE SIX MONTHS ENDED JUNE 30, 2020 AND 2019

(Stated in Canadian dollars)



Notice to Reader

Under National Instrument 51-102, Part 4, subsection 4.3(3)(a), if an auditor has not performed a review of the
condensed interim consolidated financial statements, they must be accompanied by a notice indicating that the
condensed interim consolidated financial statements have not been reviewed by an auditor.

The accompanying unaudited condensed interim consolidated financial statements of the Company have been prepared
by and are the responsibility of the Company’s management.

The Company’s independent auditor has not performed a review of these condensed interim consolidated financial
statements in accordance with the standards established by the Chartered Professional Accountants of Canada for a
review of interim financial statements by an entity’s auditor.



ETHOS GOLD CORP.

Condensed Interim Consolidated Statements of Financial Position
(Stated in Canadian Dollars)

(Unaudited)
Note June 30, December 31,
2020 2019
Assets
Current assets:
Cash and cash equivalents $ 1444742 $ 3,009,935
Amounts receivable 4 546,973 463,367
Tax credits receivable 6 106,138 106,138
Investments 5 855,000 418,000
Prepaid expenses 20,413 87,453
2,973,266 4,084,893
Mineral interests 3 280,956 156,456
Bond 3 37,500 20,000
Property, plant and equipment 7 68,281 68,971
$ 3,360,003 $ 4,330,320
Liabilities and Shareholders’ Equity
Current liabilities:
Accounts payable and accrued liabilities 9 $ 119595 $ 472,846
Due to related parties 10 10,500 2,234
Flow-through share premium 8&13 439,672 653,163
569,767 1,128,243
Shareholders’ Equity
Share capital 8 26,347,328 26,297,828
Share option reserve 8 2,907,060 2,907,060
Share warrant reserve 8 3,106,347 3,106,347
Deficit (29,570,499) (29,109,158)
2,790,236 3,202,077
$ 3,360,003 $ 4,330,320

The accompanying notes are an integral part of these condensed interim consolidated financial statements.
Approved by the Board of Directors and authorized for issue on August 31, 2020.

“Craig Roberts” Director

“Hendrik Van Alphen” Director




ETHOS GOLD CORP.

Condensed Interim Consolidated Statements of Income/(Loss) and Comprehensive Income/(Loss)

(Stated in Canadian Dollars)
(Unaudited)

Three months
ended June 30,

Nine months
ended June 30,

Note 2020 2019 2020 2019
Expenses
Consulting 10 $ 81,784 $ 102,542 $ 193,286 $ 189,376
Exploration and project evaluation 3 77,559 251,559 707,588 414,577
Investor relations 28,575 28,030 73,166 51,020
Listing and filing fees 8,237 13,229 17,396 25,557
Office and administrative 9,638 15,858 27,158 26,274
Professional fees 23,294 83,108 44,889 99,392
Rent 4,716 9,216 9,432 18,432
Share-based compensation 8&10 - 75,120 - 111,505
Travel expenses 2,532 29,365 25421 39,212
Amortization 345 - 690 -
Loss before the undernoted (236,680) (608,027) (1,099,026) (975,345)
Other income (expenses)
Interest income 1,907 35,971 13,186 71,278
Other income from settlement of flow through 8&13 10,632 - 213,491 -
Change in fair value of investments 6 437,000 - 437,000 -
Foreign exchange (loss)/gain (64) (3,963) (25,992) (7,480)
Net income/(loss) and comprehensive
income/(loss) for the period $ 212,795 $ (576,019) $ (461,341) $ (911,547)
Basic and diluted loss per share $ 0.00 $ (0.01) $ (0.01) $ (0.02)
Weighted average number of shares 63,667,013 47335381 63350529 54813714

outstanding

The accompanying notes are an integral part of these condensed interim consolidated financial statements.



ETHOS GOLD CORP.

Condensed Interim Consolidated Statements of Changes in Equity

(Stated in Canadian Dollars)
(Unaudited)

Share Capital

Share Reserves

Number of

Share Option

Share Warrant

Note Shares Amount Reserve Reserve Defict Total
Balance, December 31, 2018 54,685,381 24,763,936 2,821,109 3,119,377 (22,712,657) 7,991,765
Private placement, net of issuance costs 8 1,125,000 225,000 - - - 225,000
Shares issued for mineral property 3&8 300,000 63,000 - - - 63,000
Exercise of stock options 8 175,000 26,250 - - - 26,250
Reallocation of reseve on exercise of stock options 8 - 14,619 (14,619) - - -
Warrants issued for mineral property - - - 9,961 - 9,961
Share-based compensation - - 111,505 - - 111,505
Net loss for the period - - - - (911,547) (911,547)
Balance, June 30, 2019 56,285,381 25,092,805 2,917,995 3,129,338 (23,624,204) 7,515,934
Private placement, net of issuance costs 8 6,531,632 1,750,251 - - - 1,750,251
Shares issued for mineral property 3&8 300,000 77,000 - - - 77,000
Flow through share premium 8&13 - (653,163) - - - (653,163)
Exercise of stock options 8 100,000 20,000 - - - 20,000
Reallocation of reserve on exercise of stock options 8 - 10,935 (10,935) - - -
Warrants issued for mineral property 3&8 - - - (22,991) - (22,991)
Share-based compensation 8 - - - - - -
Net loss for the period - - - - (5,484,954) (5,484,954)
Balance, December 31, 2019 63,217,013 26,297,828 2,907,060 3,106,347 (29,109,158) 3,202,077
Shares issued for mineral property 4&11 450,000 49,500 - - - 49,500
Net loss for the period - - - - (461,341) (461,341)
Balance, June 30, 2020 63,667,013 $ 26,347,328 $ 2,907,060 $ 3106347 $ (29,570499) $ 2,790,236

The accompanying notes are an integral part of these condensed interim consolidated financial statements.



ETHOS GOLD CORP.

Condensed Interim Consolidated Statements of Cash Flows
(Stated in Canadian Dollars)

(Unaudited)
2020 2019
Operating activities
Net loss for the period $ (461,341) $ (911,547)
Items not affecting cash:
Amortization 690 -
Change in fair value of investments (437,000) -
Flow through income (213,491) -
Share-based compensation - 111,505
Changes in non-cash working capital components
Amounts receivable (83,606) (35,005)
Due from related parties - 4,437
Prepaid expenses 67,040 (165,733)
Tax credits receivable - (86,110)
Due to related party 8,266 -
Accounts payable and accrued liabilities (353,251) 511,318
Cash used in operating activities (1,472,693) (571,135)
Investing activities
Acquistion of mineral properties (75,000) (621,889)
Bond (17,500) -
Investments - (198,000)
Cash used in investing activities (92,500) (819,889)
Financing activities
Private placement, net of issuance costs - 225,000
Proceeds on exercise of stock options - 26,250
Cash provided by financing activities - 251,250
Increase (Decrease) in cash and cash equivalents (1,565,193) (1,139,774)
Cash and cash equivalents, beginning of period 3,009,935 7,644,983
Cash and cash equivalents, end of period $ 1444742 % 6,505,209

Supplemental Cash Flow Information (note 11)

The accompanying notes are an integral part of these condensed interim consolidated financial statements.



ETHOS GOLD CORP.

Notes to the Consolidated Financial Statements
For the Six Months ended June 30, 2020 and 2019
(Expressed in Canadian Dollars)

1. NATURE OF OPERATIONS

2.

Ethos Gold Corp. (the “Company” or “Ethos”) was incorporated on March 12, 2007 under the British Columbia
Business Corporations Act. In 2009, it began trading on the TSX Venture Exchange (“TSX-V”) as a Tier 2 company
under the symbol ECC. Its registered office is located at 1430 — 800 West Pender Street, Vancouver, BC, V6C 2V6.
The Company’s principal business activities are the identification, exploration and development of economically
viable mineral properties.

These condensed interim consolidated financial statements have been prepared on the basis that the Company will be
able to realize its assets and discharge its liabilities in the normal course of business. The ability of the Company to
continue as a going concern is dependent on obtaining additional financing and if required through the issuance of
debt or equity. There is a risk that additional financing will not be available on a timely basis or on terms acceptable
to the Company. These financial statements do not reflect the adjustments or reclassifications that would be necessary
if the Company were unable to continue operations in the normal course of business.

BASIS OF PREPARATION AND CONSOLIDATION
Statement of compliance

These condensed interim consolidated financial statements have been prepared in accordance with the International
Financial Reporting Standards (“IFRS”), as applicable to interim financial reports including International Accounting
Standard 34 - Interim Financial Reporting. Therefore, these condensed interim consolidated financial statements do
not include all the information and note disclosures required by IFRS for annual financial statements and should be
read in conjunction with the annual consolidated financial statements and the notes thereto for the year ended
December 31, 2019 (“Annual Financial Statements”).

The accounting policies applied in preparation of these condensed interim consolidated financial statements are the
same as those applied in the most recent Annual Financial Statements and were consistently applied to all the periods
presented.

These consolidated financial statements include the accounts of the Company, its Canadian subsidiary 1088151 B.C.
Ltd., and its Mexican subsidiary Compafiia Minera Roca Dorada, SA de CV. Subsidiaries are entities controlled by
the Company. The Company controls a subsidiary when it is exposed, or has rights, to variable returns from its
involvement with the subsidiary and has the ability to affect those returns through its power over its subsidiary. All
significant inter-company balances and transactions have been eliminated upon consolidation.



ETHOS GOLD CORP.

Notes to the Consolidated Financial Statements
For the Six Months ended June 30, 2020 and 2019
(Expressed in Canadian Dollars)

2. BASIS OF PREPARATION AND CONSOLIDATION (continued)

Key sources of estimation uncertainty and critical accounting judgement

In preparing these condensed interim consolidated financial statements, management has made judgements and
estimates that affect the application of the Company’s accounting policies and the reported amounts of assets,
liabilities, income and expense. Actual amounts incurred by the Company may differ from these values. The
significant judgements made by management in applying the Company’s accounting policies and the key sources of
estimation uncertainty were the same as those that applied to the Annual Financial Statements.

3. MINERAL INTERESTS

La Purisima (a) Pine Pass (b) Perk-Rocky (c) Ligneris (d) Total
Balance, December 31, 2018 $ 429,337 $ 114152  $ - % - $ 543489
Acquisition costs 20,033 57,000 103,000 53,455 233,488
Write down (449,370) (171,151) - - (620,521)
Balance, December 31, 2019 - 1 103,000 53,455 156,456
Acquisition costs - - 124,500 - 124,500
Balance, June 30, 2020 $ - $ 13 227500 $ 53,455 $ 280,956

During the six months ended June 30, 2020 the Company incurred the following exploration expenses:

Perk-Rocky (c) Ligneris (d) Iron Point (e) Other Total

. . $ 73967 $ 158,000 $ 22505 $ 10,000 $ 264,472
Geological consulting
Drilling - 206,823 - - 206,823
Assays 7,569 83,115 - - 90,684
Geophysics 5,402 37,675 - - 43,077
Field equipment - 8,880 - - 8,880
Camp costs - 2,198 - - 2,198
Travel 4,557 24,003 4,142 - 32,702
Administration 2,443 56,309 - - 58,752

$ 93938 $ 577,003 $ 26647 $ 10,000 $ 707,588




ETHOS GOLD CORP.

Notes to the Consolidated Financial Statements
For the Six Months ended June 30, 2020 and 2019
(Expressed in Canadian Dollars)

3. MINERAL INTERESTS (continued)

During the six months ended June 30, 2019 the Company incurred the following exploration expenses:

La Purisima (a) Pine Pass (b) Perk-Rocky (c) Ligneris (d) Iron Point (e) Other Total

Geological consulting $ 85219 $ 69,733 $ 43198 $ 1400 $ 30,000 $ 18,893 248,443
Drilling 154,220 - - - 359,679 513,899
Assays 20,506 7,880 - 37,017 - 9,467 74,870
Geophysics - - 71,214 - - - 71,214
Metallurgy - 18,543 - - - - 18,543
Environmental - 12,473 8,383 - - - 20,856
Field equipment 7,557 487 6,215 798 - - 15,057
Camp costs 5,668 - - - - - 5,668
Travel 14,661 28,841 18,073 1,253 - 860 63,688
Administration - 368 1,624 3,035 - - 5,027
Concession taxes 14,298 - - - - - 14,298
Surface access 31,013 - - - - - 31,013
BC METC - (41,498) (44,612) - - - (86,110)
Allocated to acquisition costs - - (148,707) (43,503) (389,679) - (581,889)

$ 333,142 $ 96,827 $ (44612) $ - $ - $ 29220 $ 414,577




ETHOS GOLD CORP.

Notes to the Consolidated Financial Statements
For the Six Months ended June 30, 2020 and 2019
(Expressed in Canadian Dollars)

3. MINERAL INTERESTS (continued)

a) La Purisima, Mexico

On November 24, 2017, the Company, through its wholly owned Mexican subsidiary, Compafiia Minera Roca
Dorada, S.A. de C.V. (“Roca Dorada”), entered into an option to purchase agreement whereby the Company has
the right to acquire a 100% interest in the La Purisima project, located in Chihuahua, Mexico (the “Property”).
Pursuant to the option purchase agreement, the Company had the the option to acquire 100% of the Property by
making cash payments totaling US$3,495,000; issuing 3,000,000 common shares of the Company over a 72-month
period and upon exercising the option granting a 2% net smelter returns royalty of which 1% could be repurchased
for US$1 million.

On August 24, 2018, the Company, through its wholly owned Mexican subsidiary, Roca Dorada, entered into an
option to purchase agreement whereby the Company owns the right to acquire a 100% interest in 897 hectares of
mineral concessions contiguous to the Company’s La Purisima project, located in Chihuahua, Mexico. The
Company, at its sole election, can exercise its option to earn its’ 100% interest in the property at any time during
the 10 years following the closing of the option agreement by paying the vendor US$550,000.

To retain its right to acquire a 100% interest in the contiguous concessions the Company must make advance net
smelter returns royalty (“NSR”) payments to the vendor as follows:

Cash
On closing US$25,000 - paid
On the first anniversary of closing US$35,000
On the second anniversary of closing US$35,000
On the third anniversary of closing and every subsequent year US$50,000

thereafter until commercial production has commenced

In addition to the cash payments, the Company issued 1,500,000 share purchase warrants entitling the vendor to
acquire 1,500,000 common shares of the Company at a price of $0.15 per share. The warrants will be exercisable
for a period of five years, vesting as follows: 500,000 on closing (fully vested); 500,000 eighteen months after
closing; 500,000 thirty-six months after closing. The second and third tranches of warrants will only vest if the
Company has not terminated the option agreement prior to their vesting dates.

Upon closing, the Company paid US$5,500 in outstanding concession taxes. During the term of the option
agreement, the Company must keep the concession in good standing by paying the annual concession taxes.

Upon exercising the option, the Company will grant the vendor a 2.0% NSR on the property, of which half can be
repurchased at any time by the Company by paying the vendor US$1,000,000.

During the year ended December 31, 2019, the Company provided termination notices to the vendors of the La
Purisima concessions and wrote down $449,370 in acquisition costs. Upon termination, 1,000,000 warrants were
cancelled prior to vesting.



ETHOS GOLD CORP.

Notes to the Consolidated Financial Statements
For the Six Months ended June 30, 2020 and 2019
(Expressed in Canadian Dollars)

3. MINERAL INTERESTS (continued)

b) Pine Pass Project, British Columbia

On July 31, 2018, the Company entered into an option agreement to acquire a 100% interest in three vanadium
projects (Pine Pass, Ursula and Tunnel) in north eastern British Columbia. The Company can earn a 100% interest
in the three projects by making the following cash payments and share issuances:

Cash Shares
Within five days of TSX Venture acceptance $80,000 (paid) 200,000 (issued)
On the first anniversary $120,000 400,000
On the second anniversary $160,000 600,000
On the third anniversary $240,000 800,000
On the fourth anniversary $400,000 1,000,000

If the Company completes the 100% acquisition of the three properties by making the above cash payments and
share issuances the Company will grant to the vendors a 2.0% NSR royalty on all three projects, of which half can
be repurchased at any time by the Company by paying the vendors $1,500,000.

During the year ended December 31, 2019, the company did not renew the Tunnel project.

On June 20, 2019, the area in which the Pine Pass Project is located became subject to a moratorium on resource
development (the “Moratorium”) imposed by the Province of British Columbia in connection with caribou
protection strategies.

On July 31, 2019, the Company entered in an amended option agreement (the “Addendum”) with the vendors
whereby the previous cash payments and share issuances are suspended indefinitely, pending the lifting of the
Moratorium. The Moratorium will be deemed to have been lifted when the Company is no longer restricted by
the Moratorium from carrying out exploration and development activities on the Pine Pass Project (the
“Reinstatement Date”). Per the Addendum, to maintain the option agreement in good standing, the Company must
make the following cash payments and share issuances:

Cash Shares
Within five days of TSX Venture acceptance of the Addendum  $30,000 (paid) 100,000 (issued)
On July 31, 2020 (the “Second Interim Payment”) $30,000** 100,000**
If the Reinstatement Date falls on or before July 31, 2020 $90,000* 300,000*
If the Reinstatement Date falls after July 31, 2020 $60,000 200,000
On the first anniversary of the Reinstatement Date $160,000 600,000
On the second anniversary of the Reinstatement Date $240,000 800,000
On the third anniversary of the Reinstatement Date $400,000 1,000,000

* In the event the Moratorium is lifted on or prior to July 31, 2020, the Second Interim Payment would not be
required in addition to the payment of $90,000 and 300,000 share issuance as the Second Interim Payment is
factored into the $90,000 cash payment and 300,000 share issuance.

** Subsequent to June 30, 2020, the Company paid $30,000 in cash and issued 100,000 shares relating to the
Second Interim Payment.

In addition to the above cash payments and shares issuance, by the fourth anniversary of the Reinstatement Date,
the Company will conduct and complete a PEA in respect of any one of the properties (Pine Pass or Ursula).



ETHOS GOLD CORP.

Notes to the Consolidated Financial Statements
For the Six Months ended June 30, 2020 and 2019
(Expressed in Canadian Dollars)

3. MINERAL INTERESTS (continued)

b) Pine Pass Project, British Columbia (continued)

The Company will be making reasonable efforts to pursue any entitlement to compensation arising in connection
with the Moratorium. In the event the Company is successful in recouping compensation, the Company shall first
recover its costs and expenses incurred during this process with any remaining proceeds to be split evenly between
the Company and the vendors.

Due to the uncertainty of the Moratorium, the Company wrote down the carry value of the Pine Pass project to $1
at December 31, 2019.

Perk-Rocky Project, British Columbia

On May 10, 2019, the Company entered into an option agreement to acquire a 100% interest in the Perk-Rocky
project located 225km west of Williams Lake, British Columbia. The Company can earn a 100% interest in the
Perk-Rocky Project by incurring exploration expenses totaling $350,000 (incurred) on or prior to the first
anniversary of the agreement and by making $690,000 in cash payments and issuing 2,900,000 common shares of
the Company as follows:

Cash Shares
Within five days of the execution date $10,000 (paid) -
Within five days of TSX Venture acceptance $30,000 (paid) 300,000 (issued $63,000)
On the first anniversary $75,000(paid) 450,000(issued $49,500)
On the second anniversary $175,000 700,000
On the third anniversary $400,000 1,450,000

The Company must make US$3,850,000 in milestone payments, which are due within 30 days of the Company
reaching each milestone as described below:

US$350,000 in the event the Company obtains a technical report that is NI 41-101 compliant.
US$500,000 in the event the Company obtains a Preliminary Economic Assessment.
US$1,000,000 in the event the Company obtains a Feasibility Study.

US$2,000,000 in the event the Company elects to put the property into commercial production.

Upon acquiring 100% interest in the property, the Company will grant the vendor a 3% NSR. The Company may
repurchase 2% of the NSR for US$7 million.

On May 7, 2020, the Company amended the Perk-Rocky option agreement whereby the second anniversary
payments of $175,000 in cash and 700,000 common shares are now due on or before August 16, 2021.

As at June 30, 2020, the Company had advanced a $37,500 (December 31, 2019 - $20,000) bond to the Government
of British Columbia related to the ongoing exploration work at the Perk-Rocky project.



ETHOS GOLD CORP.

Notes to the Consolidated Financial Statements
For the Six Months ended June 30, 2020 and 2019
(Expressed in Canadian Dollars)

3. MINERAL INTERESTS (continued)

d) Ligneris Property, Quebec

On June 26, 2019, the Company entered into an earn in agreement with Société d'exploration miniére Vior Inc.
(“Vior”) whereby the Company can earn a 70% interest in the Ligneris property, located 90 km north of Rouyn-
Noranda, Quebec. The Company can earn a 51% interest in the Ligneris Property by issuing Vior 1,000,000
common shares of the Company and incurring $3,000,000 in exploration expenditures over the first four years of
the agreements as follows:

Work Commitment Shares
Within ten days of TSX Venture acceptance - 200,000 (issued)
On or before the first anniversary $750,000* 225,000*
On or before the second anniversary $750,000 250,000
On of before the third anniversary $750,000 325,000
On of before the fourth anniversary $750,000 -

Upon the Company earning its’ initial 51% interest in the Ligneris Property, the Company will have 60 days to
elect to earn an additional 19% interest in the Ligneris Property by incurring an additional $4,000,000 in
exploration expenditures over the next three years, commencing from the date of the Company’s election.

*Before the first anniversary the Company had satisfied its first-year work commitment. Subsequent to June 30,
2020, the Company issued 225,000 shares to Vior.

Iron Point Property, Nevada, USA

On May 16, 2019, the Company entered into an earn in agreement with Victory Metals Ltd. (“Victory”) whereby
the Company can earn a 50% undivided interest in the gold and silver rights at Victory’s Iron Point vanadium
project, located 22 miles east of Winnemucca, Nevada. The Company can earn its 50% undivided interest by
spending $5,000,000 over three years, including a minimum of $1,000,000 (incurred) in the first year. Following
the earn-in, a 50-50 joint venture will be formed between the Company and Victory, exclusive to the gold and
silver rights on the Iron Point property.

On May 22, 2020, the Company and Victory amended the earn in agreement whereby the Company must expend
$5,000,000 over five years (previously three years), including $1,000,000 (incurred) in the first year. Commencing
on the first anniversary of the agreement, the Company must spend at least US$250,000 each year in exploration
expenditures.


https://www.sedar.com/DisplayProfile.do?lang=EN&issuerType=03&issuerNo=00003272

ETHOS GOLD CORP.

Notes to the Consolidated Financial Statements
For the Six Months ended June 30, 2020 and 2019
(Expressed in Canadian Dollars)

4. ACCOUNTS RECEIVABLE

5.

6.

7.

June 30, 2020 December 31, 2019

GST receivable $ 209,265 $ 163,111
QST receivable 204,353 168,476
IVA receivable (IVA) 127,055 130,205
Other 6,300 1575
$ 546973 $ 463,367

INVESTMENTS

On April 12, 2019, the Company subscribed for 1,650,000 shares at a price of $0.12 per share in a private British
Columbia corporation, Carlin Type Holdings Ltd. (“CTH”), for total proceeds of $198,000. CTH’s wholly owned
Nevada subsidiary, Ridgeline Minerals Corporation (“Ridgeline”), has options to acquire a 100% interest in three
highly prospective gold exploration projects in Nevada: Carlin-East, Swift and Selena.

On December 12, 2019, the Company subscribed for an additional 250,000 shares at a price of $0.22 in CTH, for
total proceeds of $55,000.

As at June 30, 2020 the company owns 1,900,000 (December 31, 2019 — 1,900,000) shares of CTH with a total cost
base of $253,000 (December 31, 2019 — $253,000) and a fair value $855,000 (December 31, 2019 — $418,000).
During the six months ended June 30, 2020, the Company recognized $437,000 in the change in fair value of
investments, which is included in the statement of income/(loss).

Subsequent to June 30, 2020, CTH completed an initial public offering and is listed on the TSX Venture Exchange
under the name Ridgeline.

TAX CREDIT RECEIVABLE

As at June 30, 2020, the Company has tax credits receivable of $106,138 (December 31,2019 - $106,138), which
consists of BCMETC receivable.

PROPERTY, PLANT AND EQUIPMENT

During the year ended December 31, 2019, the company acquired a building in the province of Quebec, Canada for
total proceeds of $69,168 (2018 - $nil). The Company has recorded cumulative amortization expense of $887
(December 31, 2019 - $197), of which $690 (June 30, 2019 - $nil) is included in the statement of loss and
comprehensive loss for the six months ended June 30, 2020.



ETHOS GOLD CORP.

Notes to the Consolidated Financial Statements
For the Six Months ended June 30, 2020 and 2019
(Expressed in Canadian Dollars)

8. SHARE CAPITAL
(a) Authorized

Unlimited number of common shares without par value
Unlimited number of preferred shares without par value

(b) Common shares — issued and outstanding

Common shares - At June 30, 2020 the Company had 63,667,013 (December 31, 2019 — 63,217,013) common
shares issued and outstanding.

Preferred shares — At June 30, 2020 and December 31, 2019 no preferred shares were issued and outstanding.

i) On May 7, 2020, the Company issued 450,000 common shares relating to the acquisition of the Perk Rocky
mineral property (Note 3) with a fair value of $49,500.

i) On November 26, 2019, the Company completed a non-brokered private placement of 6,531,632 flow-
through units of the Company at a price of $0.27 cents per flow through unit for gross proceeds of $1,763,541.
Each flow through unit consists of one common share of the Company to be issued on a flow-through basis
under the Income Tax Act (Canada) and one-half of one non-flow through common share purchase warrant
Each whole warrant entitles the holder to purchase one non-flow-through common share of the Company at
a purchase price of $0.30 for a period of two years from the date of issuance. The Company recognized share
issuance costs of $13,290 and a flow through premium liability of $653,163 on issuance. The residual value
of the private placement of $1,110,378 was allocated to share capital. During the six months ended June 30,
2020, $213,491 in flow through share premium was reallocated to other income as a result of the Company
incurring qualifying exploration expenses during the period.

iii) On August 2, 2019, 100,000 stock options with an exercise price of $0.20 were exercised for gross proceeds
to the Company of $20,000.

iv) On July 31, 2019, the Company issued 100,000 common shares relating to the acquisition of the Pine Pass
mineral property (Note 3) with a fair value of $27,000.

v) On July 26, 2019, the Company issued 200,000 common shares relating to the acquisition of the Ligneris
mineral property (Note 3) with a fair value of $50,000.

vi) On June 10, 2019, the Company completed a non-brokered private placement and issued 1,125,000 units of
the Company at a price of $0.20 per unit for gross proceeds of $225,000. Each unit consists of one common
share of the Company and one common share purchase warrant. Each warrant entitles the holder to purchase
one common share of the Company at a purchase price of $0.40 per share until June 10, 2021.

vii) On June 4, 2019, the Company issued 300,000 common shares relating to the acquisition of the Perk Rocky
mineral property (Note 3) with a fair value of $63,000.

viii) On January 24, 2019, 175,000 stock options with an exercise price of $0.15 per share were exercised for
gross proceeds of $26,250.



ETHOS GOLD CORP.

Notes to the Consolidated Financial Statements
For the Six Months ended June 30, 2020 and 2019
(Expressed in Canadian Dollars)

8. SHARE CAPITAL (continued)

(b) Common shares — issued and outstanding (continued)

iX)

On December 21, 2018, the Company completed a non-brokered private placement of 7,000,000 flow-
through units (“FT Unit”) of the Company at a price of $0.28 per FT Unit for gross proceeds of $1,960,000.
Each FT Unit consists of one common share of the Company to be issued on a flow-through basis under the
Income Tax Act (Canada) and one-half of one non-flow through common share purchase warrant. Each
whole warrant entitles the holder to purchase one non-flow-through common share of the Company at a
purchase price of $0.30 per share until December 31, 2020. The Company recognized a flow through
premium liability of $350,000 on issuance. The residual value of the private placement of $1,610,000 was
allocated to share capital. During the year ended December 31, 2019, $350,000 in flow through share
premium was reallocated to other income from settlement of flow through as a result of the Company
incurring qualifying exploration expenses during the period.

In connection with the flow through financing, the Company renounced the expenditures as at December 31,
2018 and indemnified the subscribers in the event the Company could not fulfill its’ obligation of expending
the entire proceeds during fiscal 2019 in the province of British Columbia. The Company expended the full
amount of the financing during fiscal 2019. However, as a result of the Pine Pass moratorium (Note 3), the
Company was only able to expend $878,105 in the province of British Columbia during fiscal 2019 and as a
result recorded an indemnity expense of $109,498 to reimburse subscribers for the loss of certain tax credits.
As at December 31, 2019, $109,498 was payable to subscribers, which was paid during the six months
ended June 30, 2020.



ETHOS GOLD CORP.

Notes to the Consolidated Financial Statements
For the Six Months ended June 30, 2020 and 2019
(Expressed in Canadian Dollars)

8. SHARE CAPITAL (continued)
(c) Share purchase options

Share purchase options are granted at an exercise price equal to the estimated fair value of the Company’s common
shares on the date of the grant.

On June 22, 2010, the Company implemented a new Share Option Plan for the benefit of directors, employees,
management company employees and consultants of the Company. The Plan provides that the directors of the
Company may grant options to purchase common shares on terms that the directors may determine. The maximum
aggregate number of common shares that may be reserved for issuance under the Plan is 10% of the issued and
outstanding common shares of the Company at the time of grant. At June 30, 2020, 5,340,000 share purchase
options were outstanding.

A summary of the status of the Company’s share purchase options outstanding is presented below:

June 30, 2020 December 31, 2019
Weighted Weighted
Average Average
Number of Exercise Number of Exercise
Shares Price Shares Price
Outstanding at beginning of year 5,340,000 $0.20 4,765,000 $0.20
Granted 1,000,000 $0.20
Exercised - - (275,000) $0.17
Expired - - (150,000) $0.30
Outstanding at end of year 5,340,000 $0.20 5,340,000 $0.20

As at June 30, 2020, the following share purchase options were outstanding and exercisable:

Weighted
Weighted Average
Average Remaining Exercisable
Outstanding Exercise contractual life Options

Expiry date Options Price (in years)
Jul 29, 2020* 225,000 $0.15 0.08 225,000
Jun 22, 2021 865,000 $0.30 0.98 865,000
Dec 3, 2022 250,000 $0.20 2.43 250,000
Jul 26, 2023 2,650,000 $0.17 2.99 2,650,000
Dec 4, 2023 350,000 $0.23 3.43 350,000
Jan 10, 2022 400,000 $0.20 1.53 400,000
May 31, 2024 600,000 $0.20 3.92 600,000
5,340,000 $0.28 2.54 5,340,000

*Subsequent to June 30, 2020, 225,000 options with an exercise price of $0.15 expired unexercised.

The weighted average grant-date fair value of share purchase options granted during the six months ended June
30, 2020 was $nil (December 31, 2019 - $0.11) per share purchase option. The Company determines the fair value
of options granted using the Black-Scholes model for share purchase options issued to employees. The Company
determines the fair value of share purchase options issued to non-employees using the value of services provided
by the non-employees.
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8. SHARE CAPITAL (continued)
(c) Share purchase options (continued)

The following weighted-average grant date assumptions were used in valuing share purchase options granted during
the years to directors, officers and employees:

June 30, December 31,

2020 2019
Weighted average share price n/a $0.19
Weighted average exercise price n/a $0.20
Risk-free interest rate n/a 1.58%
Expected volatility n/a 78.80%
Expected years of option life @ n/a 5

Expected dividends Nil Nil

@ Expected volatility was determined based on the historical volatility of the Company over a period
commensurate with the expected option life.

@ The effects of early exercise were not incorporated into the model as the options are expected to be held
for the contractual life.

(d) Share purchase warrants

As at June 30, 2020 the Company had share purchase warrants outstanding entitling the holders to acquire common
shares as follows:

Bxercise Price BExpiry Date December 31, 2019 Issued BExpired June 30, 2020
$0.30 May 12, 2021 3,876,470 - - 3,876,470
$0.15 August 24, 2023 500,000 - - 500,000
$0.30 December 21, 2020 3,500,000 - - 3,500,000
$0.40 June 10, 2021 1,125,000 - - 1,125,000
$0.30 November 26, 2021 3,265,816 - - 3,265,816

12,267,286 - - 12,267,286

As at December 31, 2019 the Company had share purchase warrants outstanding entitling the holders to acquire
common shares as follows:

Exercise Price Expiry Date December 31, 2018 Issued Expired  December 31, 2019
$0.30 May 12, 2021* 3,876,470 - - 3,876,470
$0.15 August 24, 2023** 1,500,000 - (1,000,000) 500,000
$0.30 December 21, 2020 3,500,000 - - 3,500,000
$0.40 June 10, 2021 - 1,125,00 - 1,125,000
$0.30 November 26, 2021 - 3,265,81 - 3,265,816

8,876,470 4,390,81  (1,000,000) 12,267,286

* During the year ended the December 31, 2019, the Company extended the expiry date of the warrants from November 12, 2019 to May
12, 2021.

** The first tranche of 500,000 warrants vested on August 23, 2018. 1,000,000 unvested warrants were cancelled during the year ended
December 31, 2019. Refer to Note 3.
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8. SHARE CAPITAL (continued)

(d) Share purchase warrants — (continued)

The following weighted-average grant date assumptions were used in valuing share purchase warrants granted with
respect to the Company’s mineral interests (Note 3):

2020 2019
Weighted average share price n/a $0.14
Weighted average exercise price n/a $0.15
Risk-free interest rate n/a 2.16%
Expected volatility ® n/a 70.36%
Expected years of option life @ n/a 5
Expected dividends n/a Nil

9. ACCOUNTS PAYABLE

June 30, 2020 December 31, 2019

Trade payables S 104,209 $ 321,853
Indemnity payable - 109,498
Part XI1.6 tax payable 15,386 15,386
Other - 26,109

$ 119595 $ 472,846
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10. RELATED PARTY TRANSACTIONS

Related party transactions are recorded at the exchange amount as agreed to by the parties. Related party transactions
not otherwise disclosed in these financial statements are:

(@) The Company paid $85,500 during the six months ended June 30, 2020 (2019 - $84,400) in consulting fees to
private companies controlled by certain directors and officers of the Company.

(b) The Company paid $nil during the six months ended June 30, 2020 (2019 - $48,096) in consulting fees to a director
of the Company that is included in exploration and project evaluation expenses.

(c) $10,500 is payable to an officer and director at June 30, 2020 (December 31, 2019 — $nil).

Key personnel compensation

For the three months For the six months

ended June 30 ended June 30

2020 2019 2020 2019

Short-term employment benefits $ 37500 $ 71,065 $ 85,500 $ 132,496
Share-based payments - 12,520 - 12,520
Total $ 37500 $ 83,585 $ 85,500 $ 145,016

11. SUPPLEMENTAL CASH FLOW INFORMATION

2020 2019
Interest received $ 13,186 $ 35,307
Interest paid - -

During the six months ended June 30, 2020, the Company entered into the following non-cash transactions:

e The Company recognized $49,500 in mineral interest acquisition costs related to 450,000 common shares
issued for mineral properties (Note 3).

During the six months ended June 30, 2019, the Company entered into the following non-cash transactions:

e The Company recognized $63,000 in mineral interest acquisition costs related to 300,000 common shares
issued for mineral properties (Note 3).
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12. SEGMENT INFORMATION
(@) The Company operates in one industry segment (note 1).

(b) At June 30, 2020 and December 31, 2019, the Company’s mineral interests were located as follows:

June 30, December 31,
2020 2019
Mineral interests
British Columbia, Canada $ 227501 $ 103,001
Quebec, Canada $ 53,455 $ 53,455

The Company’s other assets and liabilities and net expenses are attributable to its corporate office and exploration
and project evaluation activities in Canada, United States and Mexico.
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13. COMMITMENT AND CONTINGENCIES

During the year ended December 31, 2019, the Company expended the full amount of the proceeds from the flow
through financing that closed in fiscal 2018, resulting in $350,000 being reallocated from flow through share premium
to other income during the year. However, as a result of the Pine Pass moratorium (Note 3), the Company was only
able to expend $878,105 in the province of British Columbia during fiscal 2019 and as a result recorded an indemnity
expense of $109,498 to reimburse subscribers for the loss of certain tax credits. As at December 31, 2019, $109,498
was payable to subscribers, which was paid during the six months ended June 30, 2020.

During the year ended December 31, 2019, the Company closed a flow through financing (Note 8) and recognized a
flow through share premium liability of $653,163. During the six months ended June 30, 2020, the Company incurred
qualifying flow through expenditures resulting in $213,491 being reallocated from flow through share premium to
other income during the period.

14. MANAGEMENT OF CAPITAL

The Company’s objectives when managing capital are to safeguard its ability to pursue its objectives. The Company
measures its capital as its shareholders’ equity. The Company’s primary source of capital is the issuance of equity.

The Company manages and adjusts its capital structure whenever changes in economic conditions occur. To maintain
or adjust the capital structure, the Company may seek additional funding.

The Company may require additional funding to meet its administrative overhead expenses in the long term. The
Company believes it will be able to raise capital as required but recognizes there will be risks involved that may be
beyond its control.

The Company expects its current capital resources will be sufficient to carry out its exploration plans and operations
through at least the next twelve months. There are no external restrictions on the Company’s capital.
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15. MANAGEMENT OF FINANCIAL RISK

The Company is exposed to credit risk, liquidity risk and interest rate risk from its financial instruments which include
cash and cash equivalents, amounts receivable, accounts payable and accrued liabilities. The Company is not exposed
to significant market or other price risks.

Credit risk

Credit risk is the risk of an unexpected loss if a customer or third party to a financial instrument fails to meet its
contractual obligations. The Company’s cash and short term investments are on deposit at a major financial institution.
Amounts receivable consist primarily of goods and services tax refunds due from the Government of Canada and are
neither past due nor impaired. As such, the Company considers its exposure to credit risk to be minimal.

Liquidity risk

Liquidity risk is the risk that the Company will be unable to meet its financial obligations as they come due. The
Company is exposed to liquidity risk through its accounts payable, accrued liabilities and amounts due to related
parties, which are all due on demand. The Company uses cash forecasts to ensure as far as possible that there is
sufficient cash on hand to meet short-term business requirements. Cash is invested in highly liquid investments which
are available to discharge obligations when they come due.

Interest rate risk

Interest rate risk is the risk that changes in interest rates will affect the fair value or future cash flows of the Company's
financial instruments. The Company is exposed from time to time to interest rate risk as a result of holding fixed rate
temporary investments of varying maturities. The Company reduces the risk that it will realize a loss as a result of a
decline in the fair value of these investments by limiting these investments to highly liquid securities with short-term
maturities.

As at June 30, 2020, the Company estimates that a 1% change in prevailing interest rates would change the fair value
of future cash flows from the Company’s financial instruments by approximately $9,200 (December 31, 2019 -

$11,000).
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16. EVENTS AFTER THE REPORTING PERIOD

(a)

(b)

(©)

(d)

(€)

()

Subsequent to June 30, 2020, the Company staked in the province of Quebec a total of 288 km2 area in two
claim blocks: the Sable block (234 km2 ) is centered 80 kilometers northwest of Schefferville and the Hamard
block (54 km2 ) is centered 35 kilometers due west of Schefferville.

Subsequent to June 30, 2020, the Company staked in the province of Ontario the Fuchsite Lake claim block
(“Fuchsite Lake Gold Project”), which comprises 3750 hectares located 20 km north of the town of
Armstrong, Ontario.

Subsequent to June 30, 2020, the Company announced its intention to carry out a private placement of
10,000,000 units priced at $0.14 per unit for gross proceeds of $1,400,000. Each unit will comprise one
common share, and one half of one common share purchase warrant. Each whole warrant will be exercisable
into one common share of the Company at an exercise price of $0.20 for a period of two years following
closing. The common share purchase warrants will be subject to acceleration at the Company’s discretion in
the event its common shares trade on the TSX Venture Exchange on a volume weighted average price
(“VWAP?”) basis of C$0.40 or more for a period of ten consecutive trading days. Proceeds of this offering will
be utilized on the Company’s Iron Point project in Nevada and for general working capital.

Subsequent to June 30, 2020, the Company announced its intention to carry out an Ontario flow through
private placement of 2,000,000 flow through units priced at $0.16 per unit for gross proceeds of $320,000.
Each unit will comprise one flow through share, and one half of one non-flow through common share purchase
warrant. Each whole warrant will be exercisable into one common share of the Company at an exercise price
of $0.22 for a period of two years following closing. The common share purchase warrants will be subject to
acceleration at the Company’s discretion in the event its common shares trade on the TSX Venture Exchange
on a VWARP basis of C$0.40 or more for a period of ten consecutive trading days. Proceeds of this offering
will be utilized on the Company’s Fuchsite Lake Gold Project in Ontario or on eligible flow through
expenditures on other Ontario projects.

Subsequent to June 30, 2020, the Company announced its intention to carry out a British Columbia charity
flow through private placement of 3,000,000 flow through units priced at $0.18 per unit for gross proceeds of
$540,000. Each unit will comprise one flow through share, and one half of one non-flow through common
share purchase warrant. Each whole warrant will be exercisable into one common share of the Company at an
exercise price of $0.24 for a period of two years following closing. The common share purchase warrants will
be subject to acceleration at the Company’s discretion in the event its common shares trade on the TSX
Venture Exchange on a VWAP basis of C$0.40 or more for a period of ten consecutive trading days. Proceeds
of this offering will be utilized on the Company’s Perk Rocky copper-gold porphyry project in British
Columbia or on eligible flow through expenditures on other British Columbia projects.

Subsequent to June 30, 2020, the Company announced its intention to carry out a non-brokered private
placement of 10,000,000 units priced at $0.21 per unit for gross proceeds of $2,100,000. Each unit will
comprise one common share, and one half of one common share purchase warrant. Each whole warrant will
be exercisable into one common share of the Company at an exercise price of $0.28 for a period of two years
following closing. The common share purchase warrants will be subject to acceleration at the Company’s
discretion in the event its common shares trade on the TSX Venture Exchange on a VWAP basis of C$0.55
or more for a period of ten consecutive trading days.



